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tl.at petroleum p.pe
.f tin- - mid continent
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field. tfroi:h
r;.'!ilr' hipping

have -nt

from tlxir li

rnadi- - today by the- - trade-o!iij-

.'.'ion in Itn to the Henate-i.-

a investigation of the bust-iim- .

.'f the- - nMe-r.-- that control
cent irie-ri- t pipe- - llrn-- e!iar(."d t ln-i-

mil r for earning oil at t

tl.e-- offer to rairy it for the
independents, the repoit
their aninial net would kIiow

a ll.'i per cent jrofit on their p pe

line A." !t 1st, they are
dec lared to earn tnoru than l:i pi r

f
The lnv wan ordered by

tlie 1,'i't ront'resH, wliicli later direct-

ed an inter.-tat- c cemime-rc- coinmis-t-lo-

Inquiry. To nvold duplication,
the trade roiiimlRsion confined lln

work to the mid continent field, while
the- colonic ree commission turned i

attention to fystcniH operating In tit

catf.
The comtniHHion nummariz' 8 I'H

flndingx In this language:
"The dominant pos Hon of the mid

continent Held inakea the facts de
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veloped in thi report of vital im-

portance to the entire cour.tr:-- .

'The fixed investment I.i pip
line? i.i extensive and correspond-
closely mth the actual tost of such
property.

"I'ipe lin construction In the
field has followed, instead

of preceded, crude oil production, and
uch investment Is comparatively se-

cure.
"There is a large difference be-

tween the cost of pipe line transpor-
tation, which Is very low, and pipe
line tariff rates, while the Independ-
ent fh.'ppers cannot use railroad be-

cause their rates are still higher.
"The pipe line companies require

large minimum which
makes, it impracticable for small
producers or refiners to ship crude oil
by pipe line.

"The price of crude oil delivered
at the refineries Is to a large extent
made up of the transportation charge.

"The cost of pipe line construction
.h so great that umall concerns can
not build lines from the mid-con- 'i

nent field to the large consuming and
distributing markets.

'Ixiwc r pipe line rates and smaller
minimum shipments are nece-sar- v to
enable the- - small concerns to compel
with large- - refineries affiliated with
pipe- line companies.

'Reasonable and equitable? condi
tions of slilpme-n- t bv pipe line would
tend to a greater equality in the
prices of t and Appa-

lachian crude oil and In the prices
ot rennet products in different mar
kets."

Of the five large systems operating
in the field the commission found that
two belong to the Standard Oil com-

pany antl that a third is controlled by

Standard Oil capitalists. The Stand-art- !

Oil lines are given as the I'ralrie,
running northeast to Illinois nnd

the Oklahoma-Ixmislana- , run-
ning southeast to Ilatein Kongo, pn.l
the Magnolia, running south to ft.nt
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points. The o'hers are the Gulf and
Texas systems.

Of Standard Oil methods, the re-

port said:
"The advantage which the Stand

ard Oil group derives from the ex-

clusive use of the only trun:; line
from the field to th'

would be largely removed if this
pipe line system became a common
carrier in fact as well j:1 name. '

It i.s explained that though con-

gress haa declared pipe lines com-

mon carriers, little use has been made
of them as such, as the small refiners
almejst without exception buy. their
crude petroleum locally. The inter-

state commerce commission has not
yet passed on tariffs and require-
ments submitted by the pipe lines,
because It has not completed its own
investigation into pipe line conditions.

"While the Standard OA Interests.
have in this field some lines which
fihow relative high costs," the report
adds, "nevertheless their chief line
running northeast to Chicago excels
all othe-r- in capacity and in the ex
tent to which that capacity i.s used.
This line shows the lowest cost. This
favorable situation Is partly due to
the fact that tlx-r- is no other line
running to points east of the Missis-
sippi. As all the connecting trunk
line-- s between this river and the Ap-

palachian mountains are controlled by
the Standard Oil group, and independ-
ent refineries are small and scattered,
other pipe line concerns in the

field have not attempted to
run their lines to the east, but have-

built them to the gulf of Mexico. For
this reason the Standard refinerie
are able to obtain oil
at a great advantage over competing
refineries located in the principal con
suming districts."

l lie report has this to say of pipe
line profits;

"The net earnings, be fore deducting
bond interest, of the companies whic!
operate the five pipe line systems in
the field, have been
l!t.:!.'l pr cent on the net investment
for the three-yea- r period, 1911 to 1913
I hese net earnings, how ever, do not
show what they earned from pipe
line ope rations, because in most cases
these companies are engaged In other
branches of the oil business, such as
producing, refining ami marketing,
and the-i- pipe lines are operated
merely as departments of this integ
rated form of business. These colli
panics gene-rall- treat their earnings
as though they arose entirely from
mere iiantlislng oil, because tliev is
ye-- t have not to any significant extent
performed the duty of common car
riers.

I he signiflance of pipe line rates
is best appreciated by showin;; the
rale of return on investment which
would be obtained if all the oil ship-
ped by the Interests owning the pipe
lines wore charged the tariff rate s al
which the pipe line offers to take the
eiil of other shippers. Taking all
these live pipe line-- together, the
net investment aggregated in liilil
$ I.'l,s."i7.0fiii; the cost
by pipe line, including deprec ation
on Investment, $10,CL'l,UO(i; nnd the
gross rece ipts which would huv.? hoen
obtained if tariff rates had been
charged on all the oil carried, $L'S,- -

ihh). (In this basis the earning
would have been .$1X,213,ihmi ami Ih
rate of return ein the net Investment
ll .'i per cent. "The variation in net
earnings for the five different
would have been considerable, r.itig
ing from fourteen to f.2 per cut."'

The report into minimum quan
tity re'iiuireincnts. of the pipe lines,

liit h, it charges, excludes smaller
"concerns.

"Conditions made regarding the
minimum quantity of oil which will
be accepted fur shipment," it says,
"are such that the small oil producer
or refiner is virtually precluded from
using tins method of transportation.
The rrnirie Pipe Line company
makes the minimum requirement lot),-"H-

barrels; certain others require at
least L'.'i.unO. It i.s evident, therefore',
that a minimum requirement of lnO,-nii-

barrels Is not necessary. Hut a

minimum requirement of 2.",00i) would
appear to be excessive.

"The really difficult problem, for
pipe lilies acting as common carriers
would appear to arise when the ship-tiH'iit- s

offered exceed the capacity of
the line, and in that case some equit-

able rule would have to lie determined
for apportioning shipments.
Furthermore, there Is no opportunity
to get cheei per transportation by other
means, because the rail rates are
higher Mill."

The report concludes:
"The conclusion is evident that

lower rates and eetiitable shipping
by pipe line are

in order to make pipe lines common
carriers in fact as well as In law, and
that the prosperity and even the ex-

istence of many small concerns are
dependent upon reasonable and equit-

able shipping conditions.
"Iower pipe line rateg and reason-

able pipe line shipping requirements
would enable many small protlucers
and refiners to transport crude oil
from the M field by pipe
1 u t m leu mr iiui unnuir iu uej

and would, therefore, tend to equal
r

eliminated.

Even a King can't dictate what
you should like or not like

If H so happened that Fatimas
were originally "Made and blend
ed for the King of Whatiz"
would that fact prove that you
were going to like Fatimas best?

It would not.

A man's taste hta own. A
cigarette that might delight some
old potentate's palate would not
necessarily please you.

That's vrhy we leaveFatimas
op ro your taste.

But there is something more
than good taste that is mighty
important to you.

No matter how good-tastin- g

acigarette may be it can only ba
the SENSIBLE cigarette for you
if it is comfortable, too.

I'.3 pura tobacco must be cool
end comfortable to your throat
at all timc-3-. And it muct lcavo
you feelintj fine end fit ct tho end
cf hard-smofei- day.

Wiil it do all that?
Then, it is the sensible ciga-

rette for YOU.

There are thousands and thou-
sands of men who believe that
Tatima is the most sensible
cigarette there is.

Try them yourself. You may
discover a3 these thousands cf
other men have that Fatiniaa

"V1

ize competition in the sale of crude
oil by increasing in some markets
where it is slight or and
by reducing It In others where it is
extraordinarily keen. While the nat-

ural disadvantage of location of the
field with respect to

the largest consuming markets can
not be removed, the artificial (lis- -

tdvantage due to high pipe line rates
ind shipping requirements can be

The removal of these artificial dis
advantages would tend to greater
equality in the prices of

and Appalachian crude oil, and
consequently the prices of the re-

fined products which are made from
them would tend to be more equal
in different markets of the I'nltee!
States. Whether the general level of
prices of refined products would be
thereby reduced or kept at lower
level, would depend chiefly upon the
movement of the prices of emtio oil.
Such prices, under conditions of free
comeptitUm in purchase and sale,
would be determined by supply and
demand. Competition would be pro-

moted, however, and more equitable
conditions established by the removal
of these artificial disaelvantage-- im-

posed on the field.

EVERBODY KNOWS THIS
FAMOUS TRADEMARK

The enormous growth of advertis
ing in recent years has made the trade

El

t

9

a

r : ij-

it

a

a

HimriM o nn nrn r t

BAD IT
First Sign of Blood

rimj. !!. Itchintr jekln. r!hfi.
buemntt and Srrofula eleenote
with l certainty ilol.llltBtett,
Kmleni-'- l unci Impure mate of tho
Moeel. The trouble may have In
vour I'loenl from birth, tmt no matter
how you eru iniVe-teil- . you muM treat

thruiiKh the- - Mood. I'lootl c.

You use- - e., the tand-ar- .l

blood lunii- - for SO years. yon
le-- t For purifylntr the nyatem,
nothlnif iiual It. Thi action of

to the blood. Bunks
through tlm !te-- direct to th Herat
of the trouble actinic an antletot
to utmlup the Mood poietona It

the red McmmI corpiiKcle.i.
the po that the Mood can

properlv perform phynlcal work.
The dull. nUnrKieh feellna; you
the complexion ilea up. Kven

cae recpond promptly But
you muat take Itiik" and sub- -

tltutea won't do. St from
your druaslat. Jf you need expert ad-
vice writ to Swift Speclfla Co, Allan- -

ta. Oa.

have Just the cool, mellow taste
that you've been longing for in
a cigarette.

You may find that Fatimas
have the kind of mildness which
allows you to smoke more ot
them than you might of other
cigarettes.

You may find that Fatimas
offer you little more satisfac-
tion in every puff than you ever
before found in any other ciga-

rette.
Buy your trial packago of

Fatimas and test them today.

PATntl h Only Cmf'lf
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A Sensible Cigarette

mark one of the most familiar feat- - their ow The famous old tobacco
ures of our daily life, and nearly which he is identified has gained
erybody can identify, offhand, scores in popularity very fast in recent years,
of these Ingenious and Interesting busi-

ness emblems.
Naturally the trade mark that Is

easiest to remember Is the one which
embodies human or animal life. There
are many of these, but the one which
the average man ill recall most quick-

ly is the rampant bull which adorns
the package and the advertising of
"Hull" Durham smoking tobacco. He
is, no doubt, the best known animal in
America.

A great deal of interesting tobacco
history has been made since the Dur-

ham bull first made his appearance.
Years ago he stood for the most pop- -

ular pipe tobacco in the world, but
the vast army of "roll your own" clga-- 1

rette smokers sprang up, apparently
over night, and claimed the bull for

piglet
telephoKe :$

Story
r ik 1 11 1 u 1 1 111 iui.i n iKte.iii b. ft tiii.. 'vT hi
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but those who smoke It, seem now to
prefer it In the little paper cubes.
"Rolling your own" nt the "sign of
the Hull" seems like a well-nig- uni-

versal custom.
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Goes to
Press

March 1st. 1916

Tele service
should he arranged
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this issue. Any contemplat-
ed change in firm name should
he arranged for as early as pos-

sible in order to take advan-

tage of new directory listing.
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